
  
 

 

 

Setting the stage on competing visions for Ontario 
 

Today, Ontario finance minister Dwight Duncan presented the province’s 2012 fall economic statement 
to the legislature. The statement was light on details, but reconfirmed the government’s continued push 
for fiscal restraint in public-sector wages to balance the books. This was contrasted by both opposition 
parties, who presented their own visions for the province and laid out different paths forward. 

 

What happened 
 

Minister Duncan clearly emphasized the only way 
to achieve a balanced budget is to continue with 
plans for wage restraint in the public sector. He 
rejected a change in course, stating any increases 
in compensation would lead to tax increases or job 
losses.  
 

“One way or another, we need compensation 
restraint as a tool to reach our fiscal targets” - 

Duncan 
 
The update contained little new information, but 
did revise the provincial deficit figure. Previously 
forecast to be $14.8 billion, Mr. Duncan stated the 
government is ahead of target and projected a 
$14.4 billion deficit in 2012-13. The government 
remains committed to its deficit-reduction schedule 
laid out in the 2012 Budget and did not offer new 
timelines in the statement delivered today. 
 
Given the hyper-partisan environment at Queen’s 
Park recently, the statement offered little in the 
way of cross-party appeal. Minister Duncan did 
indicate the government would continue talking 
with opposition parties, but did not offer any 
specific new policies or ideas intended to attract 
support in the future. 
 

Fiscal performance ($ billions) 

 2011–12 
2012-13 
Budget* 

2012-13 
Fall 

Statement* 

Revenue 109.8 112.6 113.0 

Expense 122.7 126.4 126.4 

Deficit (13.0) (14.8) (14.4) 
* Projections 

 
 

Opposition reaction 
 

PC leader Tim Hudak stated there was no 
message of hope and opportunity in the 
government’s update. He took this opportunity to 
emphasize the need to make Ontario a leader in 
job creation and innovation again. His comments 
follow recent white paper policy documents that 
have attempted to provide the electorate with a 
clearer picture of where he would take the 
province as Premier. These comments stood in 
stark contrast to the managerial approach taken 
by Mr. Duncan. 
 

NDP leader Andrea Horwath did not respond to 
the minister’s economic update, instead leaving it 
to her party’s finance critic Michael Prue. Mr. Prue 
reiterated common party themes including tax 
fairness and respect for unions and collective 
bargaining. 
 

What it means 
 

Minister Duncan’s razor-sharp focus on wage 
restraint led to a statement that left out information 
on the government’s health-care, poverty, housing, 
infrastructure, environment and innovation 
agendas. By taking this approach, the government 
is attempting to position itself as a competent 
manager during tough economic times.  
 

As the province moves towards a potential spring 
2013 election, it will be important to monitor 
whether this approach resonates with voters or 
whether Mr. Hudak’s focus on opportunity and 
Ontario leading again is more effective. 
 

With the fall economic statement over, the focus 
now turns to pre-budget consultations. The 
government will be aiming to solidify its deficit-
reduction targets by lowering expenses, and will 
continue to look for innovative ways to achieve 
savings while delivering services effectively. 


