
  
 

 

 
Passing the Ontario Budget 

 
Ontario’s Liberal minority government will remain intact after the NDP abstained from voting on 
the budget, effectively supporting this latest amended version. Premier McGuinty’s government 
required support from the NDP after the Progressive Conservatives declared their intention to 
vote against the budget following its release last month. 

 

The Premier has been clear over the past few weeks about his desire to avoid an election. He 
was also busy setting the stage so that if Ontarians did return to the polls, it could be pinned on 
the opposition parties as their fault alone. 

 

The last few weeks have seen NDP leader Andrea Horwath take command of the airwaves, as 
she launched a phone line and website to ask Ontarians for their opinion on the Liberal budget. 

  

Horwath’s demands for a ‘fairer budget’ kept Ontarians guessing as to whether she would allow 
the Liberal government to fall. These initiatives have likely led to her individual popularity 
increasing over the past few weeks. 

 

Following extensive negotiations in the lead-up to today’s budget vote, Horwath declared she 
had received the key concessions she was looking for and that the NDP would support the 
government. 

 
Budget Amendments: 
 
NDP Request: HST removed from home heating oil 

Action: Andrea Horwath publicly abandoned this request late last week. 

 

NDP Request: Cap on public CEO salaries at $418,000  

Action: Freeze on overall performance pay envelopes at Ontario hospitals, colleges, 
universities, school boards, and agencies for two years.  

 

NDP Request: Additional support for Ontario Disability Support Program and Ontario Works 

Action: The government will raise Ontario Works and ODSP payments by 1 per cent each. 
These measures will cost $341 million over three years.  

 

NDP Request: Surtax on high-income Ontarians  

Action: The government announced a 2 per cent surtax on those making $500,000+ annually. 
All new revenue – estimated at $470 million next year – will go directly towards deficit 
reduction. The tax would be eliminated once the budget is balanced. McGuinty has branded 
this the ‘NDP surtax’.  

 

 



 

 
 
 
 

FOR MORE INFORMATION, PLEASE CONTACT: SHEILA WILLIS, GROUP LEADER, PUBLIC AFFAIRS: 
SHEILA.WILLIS@HKSTRATEGIES.CA  

 

Other Actions:  

 Cutting the price Ontario pays for top generic drugs to 20 per cent from 25 per 
cent. This will generate $55 million in savings, passing the costs on to 
pharmacies. 

 $20 million in transition funding for Northern and rural hospitals. 

 Transitional funding to help the horse racing industry remain viable now that slot 
machines are to be removed from racetracks in Windsor, Sarnia, and Fort Erie. 

 
What are the implications? 
 
Other than the obvious impact – the government will not fall and there will not be an immediate 
election – the implications of a minority government should now be clear to stakeholders. 

 

The Liberals and NDP have now demonstrated an ability to collaborate on matters of 
government confidence. While some of the impetus almost certainly stems from a desire to 
avoid an election, the NDP should be considered a credible vehicle by which to bring ideas to 
government. 

 

The implications are less clear for the Progressive Conservatives. Leader Tim Hudak 
essentially withdrew from the fray for the duration of budget negotiations, sticking to his 
promise not to vote for the government’s budget. Coincidentally, PC ridings may benefit from 
some of the NDP amendments, such as transitional funding for the horse racing industry and 
the funding for rural hospitals. Hudak may now have the opportunity to paint the NDP and 
Liberals as a unified ‘tax-and-spend’ government, while providing him with an opportunity to 
offer a very different option for Ontarians prior to the next election. 

 

 


