
  
 

 

 
PARLIAMENT RETURNS – BACK TO BUSINESS 

The economy will continue to be the dominant political issue as the House of Commons returns from 
its summer break on September 17, with the Senate returning a week later. The Conservative 
government will continue to push for job creation and economic growth, driven by greater natural 
resource development, further incentives to foster innovation and new trade deals. The 2012 federal 
budget outlined the plans to achieve this, though there likely will be new details and initiatives 
found in what is expected to be an unusually large second budget implementation bill this 
fall.  

As we saw last session, Prime Minister Stephen Harper continues to enjoy solid support from his 
political base and stable caucus support; therefore his focus is on governing and not the micro-
managing of political survival that we saw in the minority parliament context. This is important given 
the current global economic uncertainty. Recent comments by the Prime Minister to the media 
indicate the government’s focus on the economy is more important than the current schedule 
to eliminate the debt. If the situation in Europe and the U.S. worsens, there may even be a 
consideration for new stimulus measures, which would spell opportunities for a variety of economic 
sectors. But regardless if stimulus occurs, the government will be looking to keep costs at a 
minimum. The Prime Minister recently created a Government Administration sub-committee of 
Cabinet’s powerful Priorities and Planning Committee. This sub-committee will be looking at 
opportunities for improved efficiency and effectiveness on a whole-of-government basis.  

The NDP will also continue to hold and expand upon the positions they took in the spring budget 
debate: that Central and Eastern Canada will not see enough job creation, that the Conservative 
economic agenda comes at a high environmental price and that the NDP is now the federalist voice 
for Quebec. This last position may become particularly interesting as newly elected Quebec Premier 
Pauline Marois looks to increase conflict between Ottawa and her Parti Quebecois government. This 
will be a new dynamic with a potentially new set of conflicts as Prime Minister Stephen Harper has 
repeatedly shown his preference for unilateral action rather than lengthy, high-profile 
discussions and negotiations with the provinces. 

The Liberal Party may take less certain stances on a number of the policy debates that will take 
place in Parliament this fall as they focus on their leadership race which will be settled on April 14 of 
next year. However; the fall parliamentary agenda will still have a great deal of substantial and 
important policy for each party to consider. Here is some of what we expect to see: 

Æ The Northern Gateway Pipeline debate. The Northern Gateway Pipeline is worth tens of 
billions of dollars to Alberta’s and the national economy. Its ability to affect the price that can 
be charged for petroleum coming from the oil sands cannot be overstated. However, the 
pipeline is unpopular in BC. The Harper government’s new environmental legislation passed 
in the spring will give them the power to approve the pipeline at the executive level, and it is 
clear the government wants to diversify Canada’s options for shipping oil. The pipeline is 
also a key issue for both the BC NDP, who are hoping to win next year’s provincial election, 
and their federal cousins.  This issue will become the embodiment of the natural resource 
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development versus environmental protection debate in which parliament was heavily 
involved last spring. 
 

Æ An expanded role for trade. Trade deals underpin the government’s economic 
diversification strategy. The various trade negotiations (EU, Japan, Korea, India and 
potentially China) will require the government to be prepared for a variety of scenarios. This 
will pre-occupy officials at the Department of Foreign Affairs and may involve hearings at 
various Parliamentary committees. The biggest trade negotiation will be the Trans-Pacific 
Partnership - a multilateral free trade agreement that aims to further liberalize trade between 
the economies of the Asia-Pacific region. Much of the NDP’s traditional base will oppose 
trade deals without stringent labour and environmental regulations.   

Æ Debate over supply management as new trade deals are negotiated. The federal 
government has consistently stated its support for supply management, but it faces an 
obvious challenge as countries like New Zealand will want it on the table for the Trans-
Pacific Partnership trade talks that Canada could be joining as early as October. Expect 
opposition MPs to regularly test the Government`s resolve on this issue. 

Æ Canada’s relationship with the U.S. While most Canadians would prefer to see Barack 
Obama elected to a second term, the same does not necessarily hold true with the Harper 
government. The relationship between the Prime Minister and the President always has a 
significant impact on the Canadian economy, and Harper and Obama have not always seen 
eye to eye. The Harper government will maintain fears about trade protectionism if the 
Democrats hold the levers of power and this could affect both multi-party trade negotiations 
and other issues such as the thickening of the border. 

Æ Improved budget conditioning. The Harper government is not known for making the same 
mistake twice. Last year it was criticized for the inconsistent and unclear manner in which it 
conditioned the public with what to expect in the federal budget. We have already seen 
significant changes in how the House of Commons Finance Committee will do its pre-budget 
consultations, and will look for clearer signals from the Department of Finance as well. One 
of the key moments of every fall session is the Finance Minister’s Fiscal and 
Economic Update, expected in November. This should give a clear indication of the 
government’s fiscal footing as well as projections for the months and years to come.  

Æ Innovation as an economic driver. Lost in the spring’s debate over changing 
environmental regulations, Old Age Security and Employment Insurance was the major role 
that the Harper government sees innovation playing in job creation.  Ottawa is looking to 
transform research spending in order to encourage the private sector to produce new 
products and processes. The current consultations on the SR&ED tax credits represent part 
of this transformation. 

Æ The Digital Economy Strategy to move forward. The government has identified for 
several years Canada’s need for a digital economy strategy – a plan to ensure that Canada 
has the technology and technological and creative know-how to take advantage of the digital 
revolution. The debate over new copyright legislation involved many of the stakeholders who 
will be key to the strategy, so there were a number of delays. But now that the copyright 
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legislation has passed, Industry Minister Christian Paradis has committed to announcing a 
new strategy before the end of the year.  

Æ Foreign investment clarity and fears. The current rules for foreign ownership of Canadian 
companies are very unclear. Prime Minister Harper has committed to providing clearer rules 
for foreign investors as he knows the lack of clarity in the current ”net benefit test” scares 
away potential investors. The issue will remain a political tight rope as opposition parties and 
premiers stoke up the fears of economic nationalists when it suits their political purposes. 
The issue will move from the abstract to the very real when the government decides if it will 
support the CNOOC-Nexen $15 billion takeover. 

Æ Continued scrutiny of defense spending. The F-35 decision and scrutiny over previous 
government announcements around it will continue to occupy a significant portion of 
question period. The opposition sees this as an opportunity to attack the government`s 
credentials as a prudent manager of the public purse, while the government will continue to 
frame themselves as robust supporters of the armed forces. New Chief of Defence Staff 
Lieutenant-General Thomas Lawson is seen as a champion of the F-35`s and military 
observers will be watching closely as to how else he will put his stamp on the department. 

Æ Reducing greenhouse gas emissions. The federal government is continuing with its plans 
to reduce greenhouse gas emissions on a sector by sector basis. At the beginning of this 
month, regulations were introduced for the reduction of carbon dioxide emissions from coal-
fired generation of electricity. This approach remains at odds with the NDP who favour a cap 
and trade based system with absolute limits on emissions. The Conservatives will continue 
to position a cap and trade system as synonymous with a carbon tax. 

Æ Further restrictions on lobbying. Early in the parliamentary session, the government is 
expected to introduce several changes to the Lobbying Act. These changes come from a 
statutory five year review of the act by the Standing Committee on Access to Information, 
Privacy and Ethics. The most significant changes are expected to be an elimination of the 20 
percent exemption for former designated public office holders who become in-house 
lobbyists for corporations and further restrictions on giving gifts to MPs. 

Æ Different views on Canada`s place in the world. Foreign policy is one of the areas where 
views between the Conservatives and NDP differ the most. We can expect to see the 
government continue to focus on support for the Anglosphere and Israel while trumpeting 
Canada’s approach to fiscal and economic issues on the world stage. The NDP will continue 
to call for a more multilateral, UN focused approach with more support for peacekeeping, 
global environmental treaties and IMF support for a European bailout fund. 

Æ Modernizing financial transactions. Though so far, mostly under the media’s radar, 
Finance Minister Jim Flaherty has received the attention of much of the financial community 
as he looks to establish a regulatory framework for mobile payments in Canada and re-draft 
the Code of Conduct for the Credit and Debit Cards. More action on this issue is expected in 
the fall. The Finance Minister will also be expected to continue to closely monitor Canada’s 
housing market, and manage any potential property price bubbles in particular in large cities. 

Æ The growing importance of food prices and food security. The opposition may look to 
score points if Canadians are hit in the pocketbook because of the higher food prices caused 
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by the massive drought in the U.S. and in the provinces of Ontario and Quebec. Questions 
over the success of the Nutrition North program were already common in June before 
Parliament wrapped up. Over the longer term food prices and security will be much more 
strongly affected by the contents of the government’s Growing Forward 2 plan, which is 
expected to be in place by April 2013. The will also continue efforts to improve food safety as 
it steers the Food Safety For Canadians Act through parliament. 

Æ Discussions on the federal role in health care. Provincial premiers and health ministers 
have criticized the federal government for its plans to reduce increases in the health transfer 
to the rate of GDP growth starting in 2017-18. Opposition parties will continue to criticize the 
government over a perceived lack of leadership on health care. Federal Health Minister 
Leona Aglukkaq will continue to position the federal government as respecting provincial and 
territorial jurisdiction when it comes to delivering health care, while taking action on issues in 
its jurisdiction. For example, the federal government recently announced new regulations 
that will give midwives, nurse practitioners and podiatrists the authority to prescribe 
administer and provide certain medications that contain controlled substances. 
 

Most Recent Economic Indicators 

Much of the agenda and actions will be dictated by the health of the economy. Bank of Canada 
Governor Mark Carney recently spoke to the Canadian Auto Workers  and gave them his 
perspective on what lies ahead.  

“The global environment remains challenging,” said Carney, noting slowing growth in China, a return 
to recession in Europe and very modest US growth. “While these global headwinds are restraining 
Canadian economic activity and there are some short-term special factors weighing on growth, 
current underlying momentum is at a pace roughly in line with the growth of the economy’s 
production potential. Economic growth is expected to pick up through 2013.” 

Here are the most recent fiscal and economic indicators from the Department of Finance and 
Statistics Canada: 

Æ There was a federal budgetary deficit of $1.1 billion in June 2012, compared to a deficit of 
$2.3 billion in June 2011. 

Æ For the first three months of the 2012–13 fiscal year, the budgetary deficit stood at $2.0 
billion, compared to a deficit of $4.2 billion reported for the same period of 2011–12. 

Æ CPI annual inflation is at 1.3% (July 2012) 

Æ The unemployment rate is 7.3% (August 2012)  

Æ Monthly GDP growth is 0.2% (June 2012) 
 

In case you missed it over the summer 
While the summer is generally considered a quiet period in Canadian politics, several noteworthy 
events took place this summer. In brief: 
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Æ The Council of the Federation had its annual summer meeting, in which the premiers 
agreed to a series of cooperative provincial actions on health care and discussed a potential 
national energy strategy. 

Æ The Parti Quebecois won a minority government in the Quebec provincial election. The PQ’s 
aggressive sovereigntist agenda will be tempered by the new Coalition Avenir Québec who 
hold the balance of power and have indicated they do not support holding a vote on 
separation. 

Æ The McGuinty government missed its chance to form a majority government in Ontario, 
winning only one of two empty seats in the recent by- elections. 

Æ There was a small federal cabinet shuffle with Bev Oda retiring from politics and Julian 
Fantino becoming the new Minister of International Cooperation. Bernard Valcourt took 
over as Associate Minister of National Defence while continuing as Minister of State 
(Atlantic Canada Opportunities Agency) (La Francophonie).  The Prime Minister indicated that 
he will only consider larger changes to his Cabinet half way through his government’s 
mandate in late 2013 and indicated he would not prorogue Parliament until that time. 

Æ Lieutenant-General Thomas Lawson was named the New Chief of Defence Staff. 
Several observers of the department have noted that he played a prominent role in the 
changes brought to the department by previous Chief of Staff General Rick Hillier and may 
continue with the centralization of operations. 

Æ The federal NDP was ordered by Elections Canada to repay over $344,000 in donations 
received in union sponsorships for party conventions. Elections Canada ruled these paid 
advertisements were in fact donations that are now outlawed under the Federal Accountability 
Act. 

Æ Prime Minister Harper announced a number of changes to the senior ranks of the civil 
service, most notably: 

Æ John Knubley became the Deputy Minister of Industry; 

Æ Suzanne Vinet became the Deputy Minister of Agriculture and Agri-Food; 

Æ Daphne Meredith became the Deputy Minister of Western Economic 
Diversification; 

Æ Bob Hamilton became the Deputy Minister of the Environment; and 

Æ Mary Chaput became  Deputy Minister of Veterans Affairs; 
 

Æ The Prime Minister announced that Diane Bellemare, Tobias C. Enverga Jr., Thanh Hai Ngo, 
Thomas Johnson McInnis and Paul E. McIntyre have all been appointed to the Senate. 

Æ Bob Rae announced that he will not be running as the new leader of the Liberal Party of 
Canada. Later on in the summer, the party announced the rules for its April 14, 2012 
leadership vote. There is a $75,000 non-refundable entry fee for candidates and a $950,000 
campaign spending limit. Potential candidates, such as Martha Hall Findlay, must clear up 
any previous leadership campaign debts before they will be allowed to enter the race. 


