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Ontario Faces a Liberal Minority Government 

 

Results 
Tonight, after a very tight race, Ontario voters elected a Liberal minority government, with Premier 
Dalton McGuinty holding on to his seat and the Premiership.  This is Ontario’s first minority government 
since 1985 and McGuinty is expected to govern on an issue-by-issue basis, having to prove he has 
confidence of the house on key votes such as the speech from the throne and the budget. With so many 
close races, there will be a number of re-counts that could possibly impact the final seat count.  H&K will 
keep on top of any new developments, should they arise. 
 

Party Seat Count 

Liberal 53 

Progressive Conservative 37 

NDP 17 
Voter Turnout: 42.4%     
Advance Voter Turnout: 642,958 

 

 

 
This election was Tim Hudak’s to win, facing a two-term government in the midst of an economic 
downturn and leading in the polls going into the campaign. But with a Liberal government returning to 
Queen’s Park, Hudak tonight focused on the fact that the PCs won the largest number of Tory seats 
since 1999 (picking up 12 seats) and pulling in 35% of the popular vote. No headway was made for the 
Tories in the 416/905 area codes though. 
 
In the end, the NDP’s “orange crush” was not experienced across Ontario, having suffered from vote 
splitting, but still picking up additional seats. 
 

Liberal Minority Government 
In his remarks tonight, McGuinty emphasized the need to be forward-looking, which was the foundation 
of his campaign. He mentioned the challenges ahead, a reference to the economic climate, but insisted 
a Liberal government would turn such challenges into opportunities. 
 
To keep the confidence of the House, Premier McGuinty will need to work with opposition parties to 
find common areas of agreement. Confidence votes will take place on the throne speech and the 
budget, but neither opposition party will want to go back to the polls so soon, nor will their parties be 
able to afford it. 
 
Minority governments are inherently more risk averse and will make fewer “big” policy moves. Any 
minority government initiative becomes a balancing act with the government trying to get its proposal 
approved while at the same time providing the opposition with some concessions to ensure passage of 
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its bills.  For this reason, the legislative agenda tends to be dominated by items that are not 
controversial. This type of approach means that the difficult decisions regarding tackling the deficit will 
not be made due to the internal brokering that will need to happen. 
 
With a minority government, government engagement strategies will need to change accordingly.   In 
minority government scenarios, all MPPs and legislative committees become important, the 
bureaucracy plays a more influential role, and stakeholder engagement becomes a success factor.  
Ultimately this calls for a much higher level of engagement to get issues on the table. 
 
With the Liberals holding 53 seats, so close to a majority, by-elections and possible floor crossings 
become all the more important. 
 
The Speaker of the Legislature will likely come from the opposition, as it is voted on by secret ballot and 
it is in the interest of the Liberals that a pragmatic opposition member be selected. According to 
parliamentary precedent, the Speaker typically votes with the government. MPPs must accept 
nomination to be Speaker, as per standing orders. 
 

Key Wins and Losses 
The Liberals could have afforded to lose 16 seats to retain their majority – and they almost did just that.  
As projected, the Liberals had the most losses in Southwestern Ontario, the NDP made the most gains in 
Northern Ontario, and the PCs made most gains in Southwestern, Eastern and Central Ontario. 
However, the PCs ultimately failed to make need gains in Toronto and the GTA. 
 
Four Liberal cabinet ministers were defeated, the majority of which were in Southwestern Ontario 
ridings. Those defeated include Sophia Aggelonitis in Hamilton-Mountain, Carol Mitchell in Huron-Bruce, 
Leona Dombrowsky in Prince Edward-Hastings, and surprisingly John Wilkinson in Perth-Wellington.  It 
was also a close race for Cabinet minister Jim Bradley in St. Catharines, however, he managed to 
narrowly hold onto his seat in the end. 
 
The H&K-identified ridings to watch proved to be some of the closest.  Of note, Liberal incumbents Kevin 
Flynn (Oakville) and Charles Sousa (Mississauga-South) were re-elected in their respective ridings, likely 
benefitting from the Liberals’ decision to cancel local power plants.  The PCs’ star candidates Rocco 
Rossi, Kevin Gaudet, and Donna Skelly were not able to take the ridings from the Liberals in Eglinton-
Lawrence, Pickering-Scarborough East and Ancaster-Dundas-Flamborough-Westdale respectively.  
Eglinton-Lawrence in particular was a riding the PCs needed to win in order to make gains in Toronto, 
but former PC Candidate Rocco Rossi lost to Liberal incumbent Mike Colle. 
 

Key Issues 
Throughout this campaign there has been little debate on the major issues that will face any party who 
forms the government, such as the sustainability of the healthcare system to dealing with the deficit. 
Governing is going to be tough, even tougher with a minority government. 
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With a Liberal minority government, it is likely that the government will focus on a few of their signature 
policies, like the following: 

 Green Energy 

 Healthcare 

 Education 

 Reducing Waste/looking for outsourcing opportunities 

Green energy FIT projects are likely to be delayed and with a concurrent slow down in announcing any 
new projects. The Liberals will look to keep the program as long as possible by arguing that the two-year 
review should be completed with changes being made following the recommendations.  As there is also 
confusion amongst the NDP caucus about what to do with the program, and they will be in no hurry to 
axe the program. 
 
Healthcare will continue to be a priority for a minority Liberal government.  However, their ability to 
deliver on healthcare commitments within fiscal framework is contentious.  The NDP and PC are likely to 
agree that the needs to be constrained investment in healthcare, but how is the question. 
 
Education investment on the other hand will continue with the roll out full-day kindergarten, albeit at a 
slower pace given the economic climate and the need to constrain expenditures.  This approach could 
receive all-party support. 
 
A Liberal minority government will look to removing waste within they system as well look for 
outsourcing opportunities.  Many of these types of recommendations are likely to come out of the 
Drummond Commission report which is expected to provide input into the next provincial election.  This 
initiative is likely to receive PC support. 
 
Given the uncertain economic and political times in the US and around the world there is a need to 
show fiscal prudence and continued economic leadership.  This could mean that the government could 
bring forward a spending restraints package to ensure that the debt and deficit targets continue to be 
met. 
 
In the previous budget, the government announced that it was continuing to move forward with its plan 
for business tax reductions.  These reductions however could become a candidate for deferral as the 
Liberal minority government looks to obtain NDP support on certain issues. 
 

Moving Forward 
A speech from the throne and an economic statement are expected this fall. The Legislature may not sit 
until the new year, but pressure will be felt for MPPs to get back to work, and the Legislature will likely 
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resume in November. There will be a number of new faces coming to Queen’s Park when the Legislature 
resumes, which will significantly change the dynamic. 
 
Once the political dust settles, H&K will work with our clients to begin mapping objectives and strategy.  
This will present new challenges and maybe even new opportunities. As clients engage with the new 
government, it will be important to address all issues through the fiscal lens.  
 
 

For more information on any of these issues or events, please contact 
Judy Pfeifer, Vice President, Public Affairs at  

(416) 413-4619 or judy.pfeifer@hillandknowlton.ca 
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